Anmore Village Hall

2697 Sunnyside Road
ANMORE, BC V3H 3C8
604-469-9877 Voice

604-469-5037 Fax

1 December 2009
To: Council of Village of Anmore

The Anmore Renewable Energy Foundation was developed to demonstrate and to
disseminate knowledge about the practical and viable use of clean energy technologies,
and to promote innovative partnerships between public and private interests to advance
the use of clean, renewable, sustainable and efficient energy technologies.

Re: Status of Anmore Renewable Energy Foundation

This is an explanation of the history of the Foundation, its current status, and
recommendations as to what could be the next steps. The relevant details referred to
can be seen as a link to the Anmore web site (www.anmore.com).

In January of 2004 an application for funding was made to Western Economic
Diversification (WD) for the amount of $120,000.00. Due to a Federal reorganisation of
WD the application for funding was delayed until 2006. This application was made with
the support of MP James Moore, who recognized that "the key objective of the project
is to demonstrate how existing technologies can be utilised at the municipal level."

In November of 2004 an application for funding was also made to the Provincial Ministry
of Environment for the amount of $75,000.00, it was approved in March of 2006.

The funds approved by WD required “matching funds” to match money provided by
under terms of the WD grant. In 2006, in accordance with the rules of WD, a portion of
the Provincial funding was used as matching funds with the agreement of WD. The
terms included the requirement by WD that the Foundation must raise 10% of funds
from sources other than a provincial or federal government source. Since the
Foundation had raised more than $24,000 dollars from non-provincial or federal sources
(and the total budget was $240,000) there was no risk of not meeting this requirement.
Each draw was supported with invoices and was in accordance with our understanding
of the matching formula in the WD grant agreement.

In 2009 WD decided that they had overpaid the Foundation by the amount of
$18,000.00 because the solar cells were moved to the Village Hall and their
interpretation was that the matching funds were for an installation at Buntzen Lake.

Technical considerations that came to light during the project made it necessary to re-
locate the solar array nearer to a source of demand for the power and a place where the



power could be utilized. The decision made to move the array to the Village Hall were
clearly disclosed in the Progress Reports made to WD.

However, WD alleges that by moving the solar array from Buntzen Lake to the Village
Hall, the terms of the agreement were broken. The Foundation's interpretation of their
mandate did not restrict the demonstration of solar energy at a municipal level to a solar
array at Buntzen Lake.

As a result of this, WD has not approved the withdrawal of $34,000.00 to pay Elworthy
Electric who had installed the Solar Array at the Village Hall in April of 2008.

Because of the outstanding debt, Elworthy has not signed off on the technical
installation of the cells and therefore electricity from the cells cannot be introduced into
the grid with compensation from B.C. Hydro.

At this time, $47,330.00 still remains in the Foundation’s WD account to be disbursed by
WD with the appropriate matching funds. The letter from WD asking for a return of
$18,000 is enclosed and until this matter is resolved no further draws on WD can be
made.

This matter has been reviewed by Lawyers David J. Selley, Farris, Vaughan, Wills &
Murphy LLP and are of the opinion that WD is wrong, and that The Foundation should
be able to use the remaining funds.

The letter from WD to James Moore, and other details relating to this matter can be
seen as a link on the Anmore web site.

My efforts to resolve this have not produced an agreement, as of this date.
The appointment of all the Foundation’s Board members has now expired.

The previous Board consisted of:
Hal Weinberg, Anmore Council
Ken Juvik, Anmore Council
Lee Vischloff, Anmore Council
Mel Steemson, Resident of Anmore
Kevin Pickell, Resident of Anmore
Ken McEwan, Lawyer

My advice is as follows:

1. Have the municipality dissolve the Trust and transfer all assets to the Municipality.
The solar array is the only asset and has a replacement cost of $150,000.



2. Make an agreement with Company that installed the solar cells to pay them
$10,000.00 per year for two years and request that they make a donation to the
municipality for the rest of what is owing, for which the Village would issue a tax receipt.
Initial discussions with Elworthy Electric suggest this may be viable.

3. Use payment to the Company that installed the solar cells as the 3rd party funding
that is required by WD, for compliance with the WD grant, as indicated in the letter from
Hon. James Moore. This will allow the amount owing WD ($18,000.00) to be effectively
written off according to Hon. James Moore (see letter below).

This recommendation would allow for power from the solar array to be injected into the
grid and payment from B.C. for that power.

Consequently, | intend to put before the Council the following resolution at the Council
meeting of December 1%

“Council recognises the importance of initiatives to establish alternative energy
programmes in small municipalities and wishes to enter into discussions with Western
Economic Diversification to determine if there are solutions to the matter raised by them
in order to maintain the Anmore Renewable Energy Foundation.”

Hal Weinberg
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